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May 15, 2026 

 

To Whom It May Concern: 

 

 The City of Sumter is soliciting SEALED bids for the items listed on page 8. Please list the cost of each 

item separately. Delivery charges and taxes will also be listed separately. All bids MUST be received by David 

Ferrell on or before Thursday, June 25, 2026 at 2:00 PM / ET in the City of Sumter Public Works. SEALED 

Bids may be mailed, overnighted or hand delivered (Address is on page 2). Bids that are e-mailed or faxed will 

be deemed as unresponsive and rejected. 

 

 

 

 

 

*PLEASE SEE ATTACHMENT FOR QUANTITIES, DESCRIPTION, DETAILS AND SPECIFICATIONS.  

 

*ALL BIDS MUST SPECIFY PER UNIT COST WHEN SHOWN IN SPECIFICATIONS, IF         

APPLICABLE. DO NOT PROVIDE LUMP SUM ONLY IF YOU CAN PROVIDE UNIT COST.                   

 

*ALL DEVIATIONS FROM REQUESTED SPECIFICATIONS MUST BE CLEARLY NOTED ON BID 

RESPONSE.   

 

*ALL PRICES QUOTED WILL REMAIN VALID FOR ONE YEAR (1 JULY 2026 – 30 JUNE 2027)                  

 

 
 

  

  

 

The bid AITB number and name must appear on the envelope. Please email questions concerning 

specifications/items via email to Richard Pring rpring@sumtersc.gov, Will Wise wwise@sumtersc.gov, or 

Herbert Lee hlee@sumtersc.gov. If you have questions concerning the bid process, email David Ferrell 

dferrell@sumtersc.gov .  

 

 

      Sincerely, 

 

 

 

      David Ferrell 

Asset and Operations Manager 

      www.sumtersc.gov/purchasing  

 

 

mailto:rpring@sumtersc.gov
mailto:wwise@sumtersc.gov
mailto:hlee@sumtersc.gov
mailto:dferrell@sumtersc.gov
http://www.sumtersc.gov/purchasing
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CITY OF SUMTER BID FORM 

 

City of Sumter, South Carolina, a Body Politic and Corporate and Political Subdivision of the State of SC 

ANNUAL INVITATION-TO-BID:  AITB #4 – 26/27  

NAME OF BID: Builder Supplies (FY 2027) 

BID MUST BE RECEIVED BY: Thursday, June 25, 2026 at 2:00pm / ET at below address. 

 

City of Sumter Public Works 

Attention: Purchasing Dept. 

303 East Liberty St. 

Sumter, SC  29150 

BID: AITB #4-26/27 Builders Supplies (FY 2027) 

(The bid AITB number and name must appear on the envelope) 

 

Quantity Size/Description/Specs/Details 

 

*PLEASE SEE ATTACHMENT FOR QUANTITIES, DESCRIPTION, DETAILS AND SPECIFICATIONS. 

 

*ALL PRICES QUOTED WILL REMAIN VALID FOR ONE YEAR (1 JULY 2025 – 30 JUNE 2026). 

 

DELIVERY WILL BE MADE IN _______________DAYS AFTER RECEIPT OF ORDER  

 

Delivery To:  City of Sumter Water & Sewer Department 

                        303 E. Liberty St. 

                        Sumter, SC 29150 

 

VENDOR NAME:________________________________________________________________  

 

ADDRESS:______________________________________________________________________ 

 

CITY-STATE-ZIP:_______________________________________________________________  

 

TELEPHONE NO:_____________________________ EMAIL:__________________________  

 

FEDERAL ID (TAX ID) NO: __________________________________  

 

AUTHORIZED SIGNATURE (WRITTEN): _________________________________________  

 

AUTHORIZED SIGNATURE (TYPED): ____________________________________ DATE__________  

I certify that this bid is made without prior understanding, agreement, or connection with any corporation, firm, or 

person submitting a bid for the same materials, supplies, or equipment, and is in all respects fair and without 

collusion or fraud. I agree to abide by all conditions of this bid and verify that I am authorized to sign this bid for 

the offerer. I further state that the company affiliated with this bid currently complies with all applicable federal 

and state laws and directives relative to non-discriminatory practices in employment.  

 

The Bidder, in compliance with your Invitation-To-Bid, and having read and understood the Project Documents, 

and being familiar with all of the conditions surrounding the proposed project, including the availability of 

materials, labor, and work site environmental conditions, hereby proposes to furnish all permits, labor, materials, 

supplies, and equipment and to perform the duties in accordance with the contract documents of which this Bid 

Form is a part.  
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The undersigned, as Bidder, hereby declares that the only person or persons interested in the Bid as 

principal(s) is, or are, named herein and that no other person has any interest in the Bid or in the contract to be 

entered into; that this Bid is made without connection with any other person, company or parties making a bid; 

and that is in all respects fair and in good faith without collusion or fraud.  

The Bidder further proposes and agrees, if this Bid is accepted, to contract with City of Sumter, to 

furnish all permits, materials, equipment, tools, apparatus, means of transportation, removal, over head, profit 

insurance, taxes, and other such costs both indirect and direct, and labor necessary hereto, and to complete the 

proposed project in full and complete accordance with the Project Documents, to the full and entire satisfaction 

of the Owner, at the prices listed in the Bid Schedule.  

Unit prices and/or lump sums are shown in the Bid Schedule section below. In case of error in 

extension, the Unit Price shall govern rather than the Amount. Where Lump Sum Amounts are bid, the amount 

for each bid item shall govern rather than the total of any several items.  

 

NOTIFICATION OF PRICE ADJUSTMENTS: 

Unit prices offered shall remain firm throughout the term of the contract. Any request for price adjustment, with 

proper documented justification, shall be submitted in writing to the City of Sumter two weeks prior to the 

requested date of the price adjustment and will only take effect after the awardee has received written 

acceptance of price adjustment from the City of Sumter. Any price adjustment invoiced without prior written 

approval from the City of Sumter shall not be paid and the invoice returned to the awardee for correction. Price 

adjustments shall be made in good faith with awardees and the City. The City of Sumter reserves the right to 

reject any price adjustments and cancel the renewal of any contract containing unaccepted increase in prices. 

NOTE: Price adjustments must be proven and out of the ordinary for contracts one year or less. 

 

VENDOR AGREEMENTS 

City of Sumter reserves the right to obtain clarification or additional information necessary to properly evaluate a 

bid.  Failure of vendor to respond to a request for additional information or clarification could result in rejection 

of that vendor's bid.  City of Sumter reserves the right to award proposals received on the basis of individual 

items, groups of items, or the entire list of items; to reject any and all proposals in whole or in part, and to waive 

any technicalities. In every case, the City reserves the right to make awards deemed to be in the best interest of the 

City and to negotiate further the offer determined by the City to be in the best interest of the City. City of Sumter 

also reserves the right to make purchases outside of the awarded contracts where it is deemed in the best 

interest of the City. 

 

Each responder, by submitting a bid to the City of Sumter a result of this Invitation-to-Bid, agrees to and 

acknowledges its acceptance of and agreement with the procedures outlined herein and all terms, conditions and 

requirements of the applicable City of Sumter Bid documents. If a vendor cannot agree to these terms, or violates 

these procedures, the response will be judged non-responsive and not considered. If the procedures are violated 

during the evaluation process or prior to the issuance of a contract by the City of Sumter, the offer of the firm in 

question will be void and City of Sumter will procure the goods/services in question from other eligible vendors.  

 

Responses submitted are final and complete offers by the vendor. No additions, corrections, modifications, 

changes or interpretations will be allowed. In the event questions arise on what is meant by an offer, the 

Purchasing Manager will make a determination as to the city’s interpretation of the vendor's offer. If, after 

informing the vendor of the city's opinion, disagreement as to scope of the offer is present, the offer will be 

declared void.   

 

Unit prices will govern over extended prices. Prices must be stated per unit and extended for the total quantity. 

Sales, use, or excise tax, as well as any handling and shipping charges, must be shown as separate items.   
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Responders must clearly mark as “Confidential” each part of their offer which they consider proprietary 

information that could be exempt from disclosure under Section 30-4-40, Code of Laws of South Carolina, 1976 

as amended (Freedom of Information Act). If any part is designated as “confidential”, there must be attached to 

that part an explanation of how this information fits within one or more categories listed in Section 30-4-40. City 

of Sumter reserves the right to determine whether this information should be exempt from disclosure and no legal 

action may be brought against City of Sumter or its agents for its determination in this regard 

 

The Owner reserves the right to increase or decrease the amount of work under the Contract at the unit prices 

quoted in the bid received from the successful responder.  

  

The responder’s attention is directed to the fact that all applicable Federal, State and Local laws, statutes, 

ordinances, and the rules and regulations of all authorities having jurisdiction over the project shall apply to the 

contract and the project throughout, and they will be deemed to be included in the contract the same as though 

herein written out in full.  

 

The Responder agrees to secure at Responder’s own expense all personnel necessary to carry out Responder’s 

obligations under this Bid. Such personnel shall not be deemed to be employees of the City nor shall they or any 

of them have or is deemed to have any direct contractual relationship with the City. The respondent shall obtain 

and maintain all licenses and permits required by law for performance of this contract by him.  

 

Upon award of the contract or Purchase Order, the bidder shall maintain, throughout the performance of its 

obligations a policy of Worker’s Compensation insurance with such limits as may be required by SC law, and a 

policy or policies of general liability insurance insuring against liability for injury to, and death of, persons and 

damage to, destruction of, property arising out of, or based upon, any act or omission of the bidder or any of its 

subcontractors of their respective officers, directors employees or agents.  

Such liability insurance shall have limits sufficient to cover any loss or potential loss resulting from this contract. 

City of Sumter must be listed as additional insured.  

The certificate must allow a minimum of a 30 day written notice of cancellation. Bidder shall provide a Certificate 

of Insurance to the City of Sumter Purchasing offices prior to start of work.  

 

The bidder shall satisfy itself as to the actual requirements of the bid by personal examination of its location or 

other means, so as to enable the bidder to make an informed bid. Failure to do so shall not relieve the successful 

bidder of its obligation to furnish all materials, products, and/or labor necessary to complete the provision of the 

awarded contract and failure to do so may result in the claims against bonds. No allowance will be made for any 

claims that a bid and/or response was based on incomplete information as to the nature and character of the sites 

and of the work involved.  

 

The responder shall indemnify, defend and hold harmless City of Sumter, its officers, agents and employees from 

liability and any claims, suits, judgments, and damages of any nature brought because of, arising out of, or due to 

breach of the agreement by Responder, its subcontractors, suppliers, agents, or employees or due to any negligent 

act or occurrence or any omission or commission of Responder, its subcontractors, suppliers, agents, or 

employees.  

  

The successful responder shall indemnify and hold harmless the City of Sumter, its officers, agents and 

employees from all suits or claims of any character resulting from patent, trademark or copyright infringement or 

accidents/injury at any point in the delivery of goods/services.  

  

Should any responder fail to perform or comply with any provision or terms and conditions of any documents 

referenced and made part hereof, City of Sumter may terminate this contract, in whole or in part, and may 

consider such failure or non compliance a breach/default of contract.  

 

The City of Sumter may terminate this agreement with or without cause at anytime. In the event of termination by 

either party, uncontested fees due for services satisfactorily performed or goods accepted prior to the termination 

shall be paid.  
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Upon award of a contract or Purchase Order under this bid, the person, partnership, association, or corporation to 

whom the award is made must comply with the laws of South Carolina, which require such person or entity to be 

authorized and/or licensed to do business in this state. Notwithstanding the fact that applicable statutes may 

exempt or exclude the successful responder from requirements that it be authorized and/or licensed to do business 

in this state, by submission of this signed proposal, the responder agrees to subject itself to the jurisdiction and 

process of the courts of the State of South Carolina, to all matters and disputes arising or to arise under the 

contract and performance thereof, including any questions as to the liability for taxes, licenses, or fees levied by 

the State.  

 

Upon award of the contract or Purchase Order, the bidder shall maintain, throughout the performance of its 

obligations a policy of Worker’s Compensation insurance with such limits as may be required by SC law, and a 

policy or policies of general liability insurance insuring against liability for injury to, and death of, persons and 

damage to, destruction of, property arising out of, or based upon, any act or omission of the bidder or any of its 

subcontractors of their respective officers, directors employees or agents. Such liability insurance shall have limits 

sufficient to cover any loss or potential loss resulting from this contract. City of Sumter must be listed as 

additional insured. The certificate must allow a minimum of a 30 day written notice of cancellation. Bidder shall 

provide a Certificate of Insurance to the City of Sumter Purchasing offices prior to start of work.  

 

The bidder shall satisfy itself as to the actual requirements of the bid by personal examination of its location or 

other means, so as to enable the bidder to make an informed bid. Failure to do so shall not relieve the successful 

bidder of its obligation to furnish all materials, products, and/or labor necessary to complete the provision of the 

awarded contract and failure to do so may result in the claims against bonds.  

No allowance will be made for any claims that a bid and/or response was based on incomplete information as to 

the nature and character of the sites and of the work involved.  

 

The responder shall indemnify, defend and hold harmless City of Sumter, its officers, agents and employees from 

liability and any claims, suits, judgments, and damages of any nature brought because of, arising out of, or due to 

breach of the agreement by Responder, its subcontractors, suppliers, agents, or employees or due to any negligent 

act or occurrence or any omission or commission of Responder, its subcontractors, suppliers, agents, or 

employees.  

  

The successful responder shall indemnify and hold harmless the City of Sumter, its officers, agents and 

employees from all suits or claims of any character resulting from patent, trademark or copyright infringement or 

accidents/injury at any point in the delivery of goods/services.  

  

Should any responder fail to perform or comply with any provision or terms and conditions of any documents 

referenced and made part hereof, City of Sumter may terminate this contract, in whole or in part, and may 

consider such failure or non compliance a breach/default of contract.  

 

City of Sumter may terminate this agreement with or without cause at anytime. In the event of termination by 

either party, uncontested fees due for services satisfactorily performed or goods accepted prior to the termination 

shall be paid.  

 

Upon award of a contract or Purchase Order under this bid, the person, partnership, association, or corporation to 

whom the award is made must comply with the laws of South Carolina, which require such person or entity to be 

authorized and/or licensed to do business in this state. Notwithstanding the fact that applicable statutes may 

exempt or exclude the successful responder from requirements that it be authorized and/or licensed to do business 

in this state, by submission of this signed proposal, the responder agrees to subject itself to the jurisdiction and 

process of the courts of the State of South Carolina, to all matters and disputes arising or to arise under the 

contract and performance thereof, including any questions as to the liability for taxes, licenses, or fees levied by 

the State.  
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APPLICABLE FOR WORK PERFORMED ON-SITE AT ANY CITY OF SUMTER PROPERTY: 

Contractor's and Subcontractor's Insurance: Before commencing the Work, and until completion and 

final acceptance of the Work, the Contractor shall procure and maintain, at its own expense, the insurance 

coverages described below.  Before starting the Work, Contractor shall furnish a Certificate of Insurance, in a 

form acceptable to Owner, evidencing the Contractor's compliance with the Agreement’s insurance requirements.  

All insurance policies are to be written through a company duly authorized to transact that class of insurance 

within the jurisdiction of the Project site and shall be with insurance companies acceptable to Owner and with 

A.M. Best Rating of A minus or better.  The Certificates and policies for the Commercial General Liability and 

Business Automobile Liability Policy shall name Owner, and if requested, Owner's agents, as Additional Insureds 

for completed and ongoing operations on a primary and non-contributory basis.  All Insurance Certificates shall 

state policy numbers, dates of expiration, policy limits, and provide that the insurance will not be cancelled or 

changed unless Owner has been given written notice at least thirty (30) days prior to the date of the proposed 

change or cancellation.   

 

If the Contractor fails to procure or maintain required insurance coverages, Owner shall have the right, but not the 

obligation, to procure and maintain the required insurance for and in the name of the Contractor, and Contractor 

shall pay the cost thereof and furnish all necessary information to make effective and maintain such insurance.  

Contractor shall not commence work until all insurance requirements are met.      

               

a. Required Insurance Coverages:  The insurance coverages to be provided include those as set forth 

below unless modified in an Insurance Exhibit attached to the Agreement:  

  

(1) Commercial General Liability Insurance with limits of $1,000,000.00 per 

occurrence/$1,000,000 aggregate Bodily Injury and Property Damage Liability.  This coverage must, at a 

minimum, include coverage and/or endorsements for premises operations, products/completed operations, 

contractual liability assumed by Contractor under this Agreement, personal injury, advertising injury and 

broad form Property Damage (including coverage for explosion, collapse and underground hazards), and 

independent Contractor coverages.  All liability policies must be written on an "occurrence" basis. Such 

policy shall not contain Endorsement, CG 22 94 10 01.  The Commercial General Liability and 

Automobile Liability insurance required herein shall protect the Contractor and the Owner against 

liability from damages growing out of any Contractor operations (including the operation of all 

automobiles, trucks, and other vehicles owned or rented) in connection with the performance of this 

Agreement, as well as liability arising after the completion of the Contractor's operations.   

            (2)

 Motor Vehicle Liability Insurance with bodily injury limits of $1,000,000.00 and property 

damage limits of $1,000,000.00 or a combined single limit of $1,000,000.00. 

 

(3) Worker's Compensation in accordance with, and providing coverages meeting or 

exceeding the limits required by, the laws of the State of South Carolina jurisdiction, and Employer's 

Liability Insurance with the following minimum limits: $100,000 Per Accident, $100,000 Per Disease for 

Each Employee, $500,000 aggregate.      

 

(4) Excess or Umbrella Liability Insurance with a policy limit of $1,000,000.00 per 

occurrence and aggregate.          

  

(5) Sub-Contractor Insurance:  If Contractor elects, with Owner's approval, to subcontract 

any portion of the Work to another Contractor, Contractor shall require of such Subcontractor insurance 

coverage similar to that required of Contractor hereunder and shall furnish to Owner evidence that such 

insurance coverages are currently in effect.  Moreover, Contractor shall require any such Subcontractor to 

name Contractor and Owner as additional insureds on Subcontractor's Commercial General Liability 

Insurance and will provide Contractor with a waiver of subrogation form from such sub-Contractors 

worker's compensation carrier.  Failure of Contractor to require Subcontractor to obtain the coverages 

required herein or to furnish Owner evidence of such coverage shall be grounds for termination for 

default. 
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b. The Contractor shall furnish one copy of each Certificate of Insurance herein required attached to each 

copy of the Agreement, plus three additional copies of each Certificate of Insurance herein required, which shall 

specifically set forth evidence of all coverages set forth above. The Contractor shall furnish to the Owner copies of any 

endorsements that are subsequently issued amending coverage or limits. 

 

(6) All proof of insurance must be on an ACORD CERTIFICATE OF INSURANCE. 
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ATTACHMENT: 

 

 CITY OF SUMTER 
 PUBLIC SERVICES DEPARTMENT 
 BUILDER SUPPLIES 
 

JULY 2026 - JUNE 2027 
   

 ITEM UNIT PRICE UNIT 

      

1 3000 PSI CONCRETE   cu.yd. 

2 3000 PSI CONCRETE (+ 2%)   cu.yd. 

3 3000 PSI CONCRETE W/ PEA GRAVEL   cu.yd. 

4 FLOWABLE FILL (Excavatable)   cu.yd. 

5 FLOWABLE FILL (Non Excavatable)   cu.yd. 

6 BAG CEMENT   94#bag 

7 BAG MORTAR   70#bag 

8 CONCRETE MIX   80#bag 

9 CONCRETE MIX FAST SET (30-45 MIN)   Bag 

10 CEMENT BLOCK (4 x 8 x 16 SOLID)   Each 

11 CEMENT BRICK   thousand 

12 4 x 8 x 8 SOLID HALF BLOCK (HD)   Each 

13 4 x 8 x 16 STRETCHER BLOCK (HD)   Each 

14 8 x 8 x 16 STRETCHER BLOCK (HD)   Each 

15 8 x 8 x 16 CORNER BLOCK (HD)   Each 

16 BUILDERS SAND (REGULAR)   Ton 

17 BUILDERS SAND (WHITE)   Ton 

18 UNWASHED SAND   Ton 

19 GRANITE SAND   Ton 

20 CRUSHER RUN (CR 14)   Ton 

*21 *SAND CLAY (see attachment) 

(Conforming to SCDOT Section 303)   cu.yd. 

22 BALL PARK CLAY   Ton 

23 GRAVEL (#5 STONE)   Ton 

24 GRAVEL (#57 STONE)   Ton 

25 TOP SOIL (#1 GRADE)   cu.yd. 

26 TOP SOIL (#2 GRADE)   cu.yd. 

27 1 MAN RIP-RAP   Ton 

 

*NOTE: Item 21 Sand Clay: The following six pages are the SCDOT section 303 attachment for Sand-Clay 

base course. 
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RWKHU�DVSKDOW�PDWHULDOV�XVHG�RQ�WKH�SURMHFW���,Q�DGGLWLRQ��YHULI\�WKDW�WKH�PDWHULDO�LV�PDLQWDLQHG�LQ�
VXIILFLHQW�TXDQWLW\�WR�SULPH�WKH�EDVH�FRXUVH�LQ�D�FRQWLQXRXV�RSHUDWLRQ����

�������� :HDWKHU�&RQVLGHUDWLRQV

3D\�DWWHQWLRQ�WR�WKH�ZHDWKHU�IRUHFDVW�EHIRUH�ZRUN�RQ�WKH�EDVH�FRXUVH�EHJLQV�RU�UHVXPHV���'R�
QRW� DOORZ� ZRUN� WR� EH� SHUIRUPHG� RQ� DQ� H[FHVVLYHO\� ZHW� RU� IUR]HQ� VXEJUDGH� RU� VXEEDVH�� � ,Q�
JHQHUDO��EDVH�FRXUVH�PDWHULDO�WKDW�LV�QRW�SURPSWO\�FRPSDFWHG�ZLOO�DFW�DV�D�EORWWHU�ZKHQ�LW�UDLQV��
VDWXUDWLQJ�WKH�VXEJUDGH�DQG�EHFRPLQJ�SODVWLF�XQGHU�FRPSDFWLRQ���7KLV�ZLOO�UHTXLUH�WKH�VXEJUDGH�
WR�EH� UHSDLUHG�DW�&RQWUDFWRU�H[SHQVH��DV�VSHFLILHG�� �&ORVHO\�PRQLWRU� WKH� UDLQ� IRUHFDVW�DQG� WKH�
WLPLQJ�RI�WKH�FRPSDFWLRQ�RSHUDWLRQ��

�������� 6DPSOLQJ�DQG�7HVWLQJ�&RQVLGHUDWLRQV

6HH�6HFWLRQ���������IRU�LQIRUPDWLRQ�RQ�VDPSOLQJ�DQG�WHVWLQJ�FRPSRQHQW�PDWHULDOV�DQG�&RQWUDFW�
SD\�LWHPV��

�������� 6XEJUDGH���6XEEDVH�,QVSHFWLRQ�DQG�$SSURYDO

7KH�6&'27�,QVSHFWRU� LV�UHVSRQVLEOH�IRU� LQVSHFWLQJ�WKH�VXEJUDGH�DQG�VXEEDVH�ZLWK�UHVSHFW� WR�
PDWHULDOV��JUDGH��ZLGWK��WKLFNQHVV��FURVV�VORSH��GHQVLW\�DQG�GUDLQDJH��DV�GLVFXVVHG�UHVSHFWLYHO\�
LQ�6HFWLRQ������6HFWLRQ�����DQG�6HFWLRQ�������6KRXOGHU�ZRUN�VKRXOG�EH�FRQVWUXFWHG��LQVSHFWHG�
DQG� DSSURYHG� DV� GLVFXVVHG� LQ� 6HFWLRQ� ����� � 7R� IDFLOLWDWH� FRQVWUXFWLRQ� RSHUDWLRQV�� WKLV� ZRUN�
VKRXOG�EH�FRPSOHWHG�DQG�DSSURYHG�DW� OHDVW�����IHHW�DKHDG�RI�WKH�EDVH�FRXUVH�ZRUN���3ULRU�WR�
LQLWLDWLQJ�ZRUN�RQ�WKH�EDVH�FRXUVH��WKH�VXEJUDGH�DQG�VXEEDVH�PXVW�EH�DSSURYHG�E\�WKH�'LVWULFW�
&RQVWUXFWLRQ�(QJLQHHU���7KHUHIRUH��DW�WKH�WLPH�WKH�EDVH�FRXUVH�LV�WR�EH�FRQVWUXFWHG��DGGLWLRQDO�
VDPSOLQJ�DQG�WHVWLQJ�RI�VXEJUDGH�RU�VXEEDVH�PDWHULDO�LV�JHQHUDOO\�XQQHFHVVDU\���+RZHYHU��LW�LV�
JRRG� FRQVWUXFWLRQ� SUDFWLFH� WR� FRQWLQXDOO\� PRQLWRU� WKH� VXEJUDGH� RU� VXEEDVH� IRU� HYLGHQFH� RI�
XQDFFHSWDELOLW\��H�J���H[FHVVLYHO\�ZHW�DUHDV��KLJK�RU�ORZ�VSRWV��UXWV��PXFN��ORRVH�RU�VHJUHJDWHG�
PDWHULDO��� � 5HTXLUH� WKDW� XQVXLWDEOH� PDWHULDOV� EH� UHPRYHG� DQG� UHSODFHG� ZLWK� DFFHSWDEOH�
PDWHULDOV�� � 8QGHUGUDLQV� RU� UHZRUN� �H�J��� DGGLWLRQDO� JUDGLQJ� DQG� FRPSDFWLRQ�� PD\� DOVR� EH�
UHTXLUHG�EHIRUH�SURFHHGLQJ�ZLWK�EDVH�FRXUVH�FRQVWUXFWLRQ���$V�QHHGHG��VHHN�JXLGDQFH�IURP�WKH�
5HVLGHQW�&RQVWUXFWLRQ�(QJLQHHU��

������ ,163(&7,21�'85,1*�&216758&7,21�

�������� +DXOLQJ�DQG�3ODFHPHQW�2SHUDWLRQ

3ULRU� WR�SODFHPHQW��FKHFN� WKH�PRLVWXUH�FRQWHQW�RI� WKH�VXEJUDGH�RU�VXEEDVH�� �:HWWLQJ�PD\�EH�
QHFHVVDU\�WR�UHFRQGLWLRQ�WKH�VXUIDFH�LI�LW�KDV�EHFRPH�WRR�GU\���$W�WKH�PDWHULDO�SLW��WKH�&RQWUDFWRU�
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LV� UHTXLUHG� WR� EODGH� RII� DQG� GLVSRVH� RI� DOO� GHOHWHULRXV� PDWHULDOV� IURP� WKH� VXUIDFH� SULRU� WR�
H[FDYDWLQJ�WKH�VDQG�FOD\�PDWHULDO���'XULQJ�SODFHPHQW�DQG�PL[LQJ��KRZHYHU��LW�LV�JRRG�SUDFWLFH�WR�
FRQWLQXDOO\�PRQLWRU�WKH�RSHUDWLRQ�IRU�REMHFWLRQDEOH�PDWHULDOV�� LQFOXGLQJ�RYHUVL]HG�VWRQHV��URRWV��
VRG�DQG�ZHHGV�� �5HTXLUH� WKH�&RQWUDFWRU� WR� UHPRYH� VXFK�REMHFWLRQDEOH�PDWHULDOV�� � ,I� IRXQG� LQ�
H[FHVVLYH�DPRXQWV��UHTXLUH�UHPRYDO�DQG�UHSODFHPHQW�RI�WKH�EDVH�PDWHULDO���7R�PLQLPL]H�KDXOLQJ�
RYHU�WKH�ZRUN�XQGHU�FRQVWUXFWLRQ��SODFHPHQW�ZLOO�W\SLFDOO\�EHJLQ�DW�WKH�VWDWLRQ�IDUWKHVW�IURP�WKH�
SLW�� � ,Q�JHQHUDO��KDXOLQJ�RYHU�WKH�EDVH�VKRXOG�EH�DYRLGHG�XQOHVV�LW� LV�EHLQJ�FRQVWUXFWHG�LQ�OLIWV���
(QVXUH� WKDW� OLIWV�DUH�QRW�SODFHG� WRR� WKLFN� �L�H��� ��LQFK�FRPSDFWHG� WKLFNQHVV�PD[LPXP��� �9HULI\�
WKDW� WKH� &RQWUDFWRU� HYHQO\� DQG� XQLIRUPO\� VSUHDGV� WKH� EDVH� PDWHULDO� RYHU� WKH� DSSURYHG� DQG�
SURSHUO\�PDLQWDLQHG� VXEJUDGH�RU� VXEEDVH�� � ,I� QDWXUDOO\� SURSRUWLRQHG� VDQG�FOD\�PDWHULDO� LV� QRW�
EHLQJ� XVHG�� SD\� SDUWLFXODU� DWWHQWLRQ� WR� WKH� DFFHSWDELOLW\� RI� WKH� ZLQGURZ� RSHUDWLRQ� DQG� WKH�
DUWLILFLDO�SURSRUWLRQLQJ�RI�WKH�PDWHULDOV���6XFK�DQ�RSHUDWLRQ�ZLOO�UHTXLUH�WKH�&RQWUDFWRU�WR�FRQWURO�
WKH�SURSRUWLRQLQJ�RI�WKH�PDWHULDOV�GXULQJ�WKH�PL[LQJ�RSHUDWLRQ��

�������� 6SUHDGLQJ�2SHUDWLRQ�

���������� 0L[LQJ�DQG�6KDSLQJ�

'XULQJ� PL[LQJ�� GR� QRW� DOORZ� HTXLSPHQW� RSHUDWRUV� WR� PL[� WKH� WRS� VXUIDFH� RI� WKH� VXEJUDGH� RU�
VXEEDVH�ZLWK�WKH�VDQG�FOD\�PDWHULDO���$V�WKH�VDQG�FOD\�PDWHULDO�LV�EHLQJ�SODFHG��YHULI\�WKDW�WKH�
&RQWUDFWRU�LPPHGLDWHO\�VSUHDGV�DQG�PL[HV�WKH�PDWHULDO�XQWLO�WKH�EDVH�H[KLELWV�D�KRPRJHQHRXV�
DSSHDUDQFH�WKURXJKRXW�LWV�ZLGWK�DQG�GHSWK���9HULI\�WKDW�WKH�&RQWUDFWRU�DGGV�ZDWHU��DV�QHHGHG��
WR�PDLQWDLQ� WKH�PRLVWXUH� FRQWHQW�RI� WKH�EDVH�PDWHULDO� QHDU�RSWLPXP�� �7R� IDFLOLWDWH�ERQGLQJ�RI�
PXOWLSOH�OLIWV��HQVXUH�WKDW�WKH�&RQWUDFWRU�PL[HV�WKH�QHZO\�SODFHG�PDWHULDO�ZLWK�WKH�WRS�VXUIDFH�RI�
WKH�SUHYLRXV�OLIW��DV�VSHFLILHG���&KHFN�WKH�FURVV�VHFWLRQ�DQG�JUDGH�WR�HQVXUH�FRQIRUPDQFH�ZLWK�
WKH� &RQWUDFW� 3ODQV�� � $V� QHHGHG�� UHTXLUH� UHVKDSLQJ� DQG� UHPRYDO� DQG� UHSODFHPHQW� RI� DQ\�
XQVXLWDEOH�PDWHULDO�HQFRXQWHUHG���

���������� 6DPSOLQJ�DQG�7HVWLQJ�

6DPSOLQJ�DQG�WHVWLQJ�RI�HDFK�OLIW�RI�VDQG�FOD\�EDVH�FRXUVH�PDWHULDO�LV�UHTXLUHG�DIWHU�PL[LQJ�DQG�
ZLOO� EH� SHUIRUPHG� LQ� DFFRUGDQFH�ZLWK� WKH� FULWHULD� IRU�4XDOLW\� &RQWURO� 6DPSOHV� DQG� 7HVWV� DQG�
,QGHSHQGHQW�$VVXUDQFH�6DPSOHV�DQG�7HVWV�GLVFXVVHG�LQ�6HFWLRQ�������6HH�6HFWLRQ���������IRU�
DGGLWLRQDO� LQIRUPDWLRQ� RQ� VDPSOLQJ� DQG� WHVWLQJ�� � 6DPSOH� WKH� VDQG�FOD\� EDVH� PDWHULDO�
LPPHGLDWHO\�DIWHU�WKH�PL[LQJ�RSHUDWLRQ��� ,I� WKH�VDQG�FOD\�EDVH�FRXUVH�LV�WR� OLH�XQVXUIDFHG�IRU�D�
SURORQJHG�SHULRG�RI� WLPH��VXFK�DV�RYHU� WKH�ZLQWHU��GHOD\� WKH�VDPSOLQJ�� �6DPSOH� WKH�VDQG�FOD\�
EDVH�FRXUVH�HYHU\������IHHW�SHU� WZR� ODQHV�� �7DNH�WKH�VDPSOH� WKURXJK�WKH�IXOO� OLIW�GHSWK�DW� WKH�
IROORZLQJ�ORFDWLRQV��

DW�RU�QHDU�WKH�FHQWHUOLQH��
DSSUR[LPDWHO\���IHHW�IURP�WKH�ULJKW�HGJH��DQG�
DSSUR[LPDWHO\���IHHW�IURP�WKH�OHIW�HGJH��

,PPHGLDWHO\� VKLS� WKH� VDPSOHV� WR� WKH� 5HVHDUFK� DQG� 0DWHULDOV� /DERUDWRU\� IRU� WHVWLQJ� �H�J���
JUDGDWLRQ�� OLTXLG� OLPLW�� SODVWLF� OLPLW��� � ,I� WKH� /DERUDWRU\� UHSRUWV� WKDW� D� VDPSOH� KDV� IDLOHG� DQG�
UHTXHVWV� WKDW�D� FKHFN�VDPSOH�EH� WDNHQ��REWDLQ�DQG�VKLS� WZR�FKHFN�VDPSOHV� UHSUHVHQWLQJ� WKH�
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PDWHULDO� WKDW� IDLOHG� LQ� DFFRUGDQFH� ZLWK� WKH� UHTXLUHPHQWV� IRU� FKHFN� VDPSOHV� GRFXPHQWHG� LQ�
6HFWLRQ� ����� � 'R� QRW� SHUPLW� DGGLWLRQDO� PDWHULDO� WR� EH� SODFHG� RYHU� WKH� OLIW� XQWLO� WKH� VDQG�FOD\�
PDWHULDO�VDPSOHV�KDYH�EHHQ�WHVWHG�DQG�UHSRUWHG�WR�EH�LQ�FRPSOLDQFH���

�������� &RPSDFWLRQ�2SHUDWLRQ�

���������� *HQHUDO�

7KH�FRPSDFWLRQ�RSHUDWLRQ��L�H���EODGLQJ�DQG�UROOLQJ��VKRXOG�IROORZ�LPPHGLDWHO\�EHKLQG�WKH�PL[LQJ�
DQG� VKDSLQJ� RSHUDWLRQ�� � ,WV� SXUSRVH� LV� WR� FRPSUHVV� WKH� VRLO� SDUWLFOHV� LQWR� D� GHQVH� PDVV� E\�
H[SHOOLQJ�DLU�DQG� UHGXFLQJ�YRLGV�� �8QOHVV�RWKHUZLVH�VSHFLILHG�� WKH�&RQWUDFWRU�PD\�FKRRVH� WKH�
W\SH�RI�HTXLSPHQW�WR�SHUIRUP�WKLV�RSHUDWLRQ��KRZHYHU��WKH�XVH�RI�SQHXPDWLF�WLUHG�UROOHUV�LV�IDLUO\�
FRPPRQ� DQG� HFRQRPLFDO�� EHFDXVH� WKH� WLUH� SUHVVXUH� DQG�RU� ZHLJKW� RI� WKHVH� UROOHUV� FDQ� EH�
LQFUHDVHG�WR�JHQHUDWH�KLJK�FRQWDFW�SUHVVXUHV���5ROOHUV�ZLOO�JHQHUDOO\�ZRUN�DORQJ�WKH�FHQWHUOLQH�
DQG�PRYH�WRZDUG�WKH�HGJH�RI�WKH�FRXUVH���7KH�FRPSDFWHG�VXUIDFH�VKRXOG�EH�VPRRWK�DQG�HYHQ�
WH[WXUHG���:DWFK�IRU�UROOHU�PDUNV��NQRWV�DQG�GHSUHVVLRQV�DQG�UHTXLUH�WKH�&RQWUDFWRU�WR�DGMXVW�WKH�
UROOHU�SDWWHUQ��DV�QHHGHG���)RU�VHFRQGDU\�URDGV�ZKHUH�D�VDQG�FOD\�EDVH�FRXUVH�PD\�EH�XVHG�LQ�
FRQMXQFWLRQ�ZLWK�DQ�DVSKDOW�ZDWHUSURRILQJ�RU�ZHDULQJ�VXUIDFH��YHU\�OLWWOH�VWUHQJWK�ZLOO�EH�GHULYHG�
IURP� WKH� DVSKDOW� VXUIDFH� FRXUVH�� � 7KXV�� WKH� VWUHQJWK� RI� WKH� RYHUDOO� SDYHPHQW� VWUXFWXUH� UHOLHV�
KHDYLO\�RQ�WKH�VWUHQJWK�RI�WKH�VDQG�FOD\�EDVH�FRXUVH���%HFDXVH�GHQVLW\�LV�D�GLUHFW�FRUUHODWLRQ�WR�
WKH�UHVXOWDQW�VWUHQJWK�RI�WKH�EDVH�FRXUVH��LW�LV�SDUDPRXQW�WKDW�HDFK�OLIW�RI�WKH�VDQG�FOD\�PDWHULDO�
EH�WKRURXJKO\�DQG�XQLIRUPO\�FRPSDFWHG�WR�WDUJHW�GHQVLW\��

���������� 0RLVWXUH�&RQWHQW�

7KH�RSWLPXP�PRLVWXUH�FRQWHQW� IRU� WKH�VDQG�FOD\�PDWHULDO�ZLOO�EH�HVWDEOLVKHG�XVLQJ�6&�7����RU�
6&�7�����VHH�$SSHQGL[�&��� �3ULRU�WR�FRPSDFWLRQ��FKHFN�WR�HQVXUH�WKDW�WKH�PRLVWXUH�FRQWHQW�RI�
WKH�PDWHULDO�LV�DW�RU�QHDU�RSWLPXP���7KH�FRPSDFWLRQ�RSHUDWLRQ�LV�IDFLOLWDWHG�LI�WKH�UHTXLUHG�ZDWHU�
LV�DGGHG�GXULQJ�WKH�PL[LQJ�DQG�VKDSLQJ�RSHUDWLRQ��

���������� /LIW�7KLFNQHVV�

3D\�SDUWLFXODU�DWWHQWLRQ�WR�WKH�WRWDO�FRPSDFWHG�WKLFNQHVV�RI�WKH�VDQG�FOD\�EDVH�FRXUVH�GHQRWHG�
RQ�WKH�&RQWUDFW�3ODQV���,I�JUHDWHU�WKDQ���LQFKHV��WKH�&RQWUDFWRU�ZLOO�EH�UHTXLUHG�WR�FRQVWUXFW�WKH�
EDVH� FRXUVH� LQ� PXOWLSOH� OLIWV� RI� HTXDO� WKLFNQHVV�� ZLWK� HDFK� OLIW� EHLQJ� FRPSDFWHG� WR� ����� RI�
PD[LPXP�GHQVLW\�EHIRUH�DGGLWLRQDO�PDWHULDO�LV�SODFHG�IRU�D�VXEVHTXHQW�OLIW���

���������� 'HQVLW\�7HVWLQJ�

'HQVLW\�WHVWLQJ�RI�HDFK�FRPSDFWHG�OLIW�RI�VDQG�FOD\�EDVH�FRXUVH�PDWHULDO�LV�UHTXLUHG�DQG�ZLOO�EH�
SHUIRUPHG� LQ� DFFRUGDQFH� ZLWK� WKH� FULWHULD� IRU� 4XDOLW\� &RQWURO� 6DPSOHV� DQG� 7HVWV� DQG�
,QGHSHQGHQW�$VVXUDQFH�6DPSOHV�DQG�7HVWV�GLVFXVVHG�LQ�6HFWLRQ�������6HH�6HFWLRQ���������IRU�
DGGLWLRQDO�LQIRUPDWLRQ�RQ�VDPSOLQJ�DQG�WHVWLQJ���&KHFN�WR�HQVXUH�WKDW�HDFK�OLIW�RI�VDQG�FOD\�EDVH�
FRXUVH�LV�XQLIRUPO\�FRPSDFWHG�WR������RI�WKH�PD[LPXP�GHQVLW\���7KH�DFWXDO�GU\�GHQVLW\�LV�WR�EH�
GHWHUPLQHG� LQ�DFFRUGDQFH�ZLWK�6&�7�����6&�7�����6&�7����RU�6&�7�����DV�DSSURSULDWH�� �7KH�
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PD[LPXP� GU\� GHQVLW\� DQG� RSWLPXP� PRLVWXUH� FRQWHQW� RI� WKH� VDQG�FOD\� EDVH� PDWHULDO� ZLOO� EH�
GHWHUPLQHG� E\� HLWKHU� WKH� 2QH�3RLQW� 3URFWRU� 0HWKRG� �6&�7����� RU� E\� WKH� ILHOG� PHWKRG� RI�
GHWHUPLQLQJ� PRLVWXUH�GHQVLW\� UHODWLRQV� RI� VRLOV� �6&�7������ 'R� QRW� SHUPLW� DQ� DGGLWLRQDO� OLIW� RI�
VDQG�FOD\�PDWHULDO�WR�EH�SODFHG�XQWLO�WKH�UHTXLUHG�GHQVLW\�RI�WKH�XQGHUO\LQJ�OLIW�KDV�EHHQ�DWWDLQHG���
6HH� $SSHQGL[� &� IRU� WKH� VDPSOLQJ� DQG� WHVWLQJ� SURFHGXUHV�� � ,I� WHVW� UHVXOWV� IDLO�� UHTXLUH� WKH�
&RQWUDFWRU� WR� DGMXVW� WKH� FRPSDFWLRQ� RSHUDWLRQ� RU�PRLVWXUH� FRQWHQW�� DV� QHHGHG�� WR� REWDLQ� WKH�
WDUJHW� GHQVLW\�� � 7KH� 5HVLGHQW� &RQVWUXFWLRQ� (QJLQHHU� VKRXOG� UHWDLQ� 6&'27� )RUP� ������� ±�
3HUFHQW� &RPSDFWLRQ� E\� 1XFOHDU� *DXJH� RU� 6&'27� )RUP� ������� ±� 3HUFHQW� &RPSDFWLRQ� E\�
1XFOHDU� *DXJH� ±� 'LUHFW� 5HDG� *DXJH�� KRZHYHU�� 6&'27� )RUP� ������� ±� )LHOG� 'HQVLW\� 7HVW�
5HSRUW� �1XFOHDU�*DXJH��PXVW�EH�VHQW� WR� WKH�5HVHDUFK�DQG�0DWHULDOV�/DERUDWRU\�RQ�D�ZHHNO\�
EDVLV�� � 5HIHUHQFH� DGGLWLRQDO� WHVWLQJ� IRU� DUHDV� WKDW� IDLO� DQG� QRWH� WKH� FRUUHFWLYH� DFWLRQV� WR� EH�
WDNHQ��

�������� )LQLVKLQJ�2SHUDWLRQ

2QFH�WKH�ILQDO�OLIW�RI�VDQG�FOD\�EDVH�PDWHULDO�KDV�EHHQ�FRPSDFWHG�WR�WDUJHW�GHQVLW\��WKH�ILQLVKLQJ�
RSHUDWLRQ� ZLOO� EHJLQ�� ZKLFK� LQFOXGHV� UHVKDSLQJ� DQG� ILQLVKLQJ� UROOLQJ�� DV� QHHGHG�� WR� EULQJ� WKH�
VXUIDFH�LQWR�FRPSOLDQFH�ZLWK�WKH�OLQHV��JUDGHV�DQG�W\SLFDO�VHFWLRQV�RI�WKH�&RQWUDFW�3ODQV���&KHFN�
FRPSOLDQFH� RI� WKH� ILQLVKHG� VXUIDFH� XVLQJ� D� KDQG� OHYHO�� HQJLQHHU¶V� OHYHO�� WRWDO� VWDWLRQ� RU� RWKHU�
VXLWDEOH�PHDQV�� �%H�GLOLJHQW� LQ�VHFXULQJ�FRPSOLDQFH�RI� WKH�VXUIDFH�� �5HTXLUH� WKH�&RQWUDFWRU� WR�
FRUUHFW� DQ\�DUHDV� WKDW� DUH�QRW�ZLWKLQ� UHDVRQDEOH� FRQIRUPLW\� WR� WKH� VSHFLILHG� URDGZD\� VHFWLRQ���
:DWFK�IRU�VHYHUH�UXWWLQJ��HTXLSPHQW�LPSULQWV��UROOHU�PDUNV�DQG�ORRVH�RU�VHJUHJDWHG�PDWHULDO��DQG�
QRWLI\�WKH�5HVLGHQW�&RQVWUXFWLRQ�(QJLQHHU��DV�QHHGHG��WR�DVVHVV�FRUUHFWLYH�PHDVXUHV��

�������� &KHFNLQJ�%DVH�&RXUVH�7KLFNQHVV

,PPHGLDWHO\�DIWHU� WKH� ILQLVKLQJ�RSHUDWLRQ�EXW�SULRU� WR� WKH�DSSOLFDWLRQ�RI� WKH�DVSKDOW�SULPH�FRDW��
WHVW� KROHV� ZLOO� EH� XVHG� WR� PHDVXUH� EDVH� FRXUVH� WKLFNQHVVHV� DW� YDULRXV� ORFDWLRQV�� � 7KHVH�
PHDVXUHPHQWV�ZLOO�EH�XVHG�WR�FDOFXODWH�DQ�DYHUDJH�MRE�WKLFNQHVV�WR�DVVHVV�FRPSOLDQFH�RI�WKH�
FRPSOHWHG�VDQG�FOD\�EDVH�FRXUVH���0HDVXUH�EDVH�FRXUVH�WKLFNQHVV�DW�VWDJJHUHG�LQWHUYDOV�QRW�WR�
H[FHHG� ���� IHHW� LQ� OHQJWK� SHU� ��ODQH�ZLGWK� ����� IHHW� IRU� �� ODQHV�� HWF���� � 6HH�6HFWLRQ� ���� IRU�
DGGLWLRQDO� LQIRUPDWLRQ� RQ� 4XDOLW\� &RQWURO� 6DPSOHV� DQG� 7HVWV� DQG� ,QGHSHQGHQW� $VVXUDQFH�
6DPSOHV� DQG� 7HVWV�� � :KHQ� FRPSXWLQJ� WKH� DYHUDJH� MRE� WKLFNQHVV�� LQGLYLGXDO� PHDVXUHPHQWV�
H[FHHGLQJ� WKH� VSHFLILHG� WKLFNQHVV� E\� PRUH� WKDQ� ���� LQFKHV� ZLOO� EH� FRQVLGHUHG� WKH� VSHFLILHG�
WKLFNQHVV�SOXV�����LQFKHV���)RU�H[DPSOH��LI�WKH�VSHFLILHG�WKLFNQHVV�LV���LQFKHV�DQG�WKH�PHDVXUHG�
WKLFNQHVV�DW�RQH� ORFDWLRQ� LV��� LQFKHV��XVH����� LQFKHV�ZKHQ�FRPSXWLQJ� WKH�DYHUDJH� WKLFNQHVV���
(QVXUH�WKDW�WKH�&RQWUDFWRU�FRUUHFWV�WKLFNQHVV�GHILFLHQFLHV�JUHDWHU�WKDQ�����LQFKHV��DV�VSHFLILHG���
5HFRUG�WKH�WKLFNQHVV�PHDVXUHPHQWV�RQ�6&'27�)RUP��������±�'HSWK�&KHFN�5HFRUGV���(QVXUH�
WKDW�WKH�WHVW�KROHV�DUH�EDFNILOOHG�ZLWK�VXLWDEOH�PDWHULDO�DQG�FRPSDFWHG�XVLQJ�D�KDQG�WDPS��

�������� $SSOLFDWLRQ�RI�$VSKDOW�3ULPH�&RDW

7KH� DSSOLFDWLRQ� RI� DQ� DVSKDOW� SULPH� FRDW� ZLOO� EH� UHTXLUHG� ZKHQ� D� KRW�PL[� DVSKDOW� RU� DVSKDOW�
VXUIDFH� WUHDWPHQW� ZLOO� RYHUOD\� WKH� VDQG�FOD\� EDVH� FRXUVH�� � 'R� QRW� DOORZ� WKH� DSSOLFDWLRQ� RI�
DVSKDOW� SULPH� FRDW� WR� EHJLQ� XQWLO� DOO� RWKHU� UHTXLUHPHQWV� KDYH� EHHQ� PHW� ZLWK� UHVSHFW� WR� WKH�



������ %DVHV�DQG�6XEEDVHV� 0D\������

FRQVWUXFWLRQ� RI� WKH� VDQG�FOD\� EDVH� FRXUVH� DQG� ILQDO� DSSURYDO� KDV� EHHQ� REWDLQHG� IURP� WKH�
5HVLGHQW�&RQVWUXFWLRQ�(QJLQHHU��ZLWK� FRQFXUUHQFH�RI� WKH�'LVWULFW�&RQVWUXFWLRQ�(QJLQHHU�� �3D\�
SDUWLFXODU�DWWHQWLRQ�WR�WKH�W\SH�RI�DVSKDOW�PDWHULDO�XVHG���&KHFN�WKDW�WKH�DSSOLFDWLRQ�UDWH�LV�ZLWKLQ�
VSHFLILHG� OLPLWV�� � 7RR�PXFK�DVSKDOW�PDWHULDO� FDQ�DFWXDOO\� FUHDWH�D� VOLS� SODQH� LQ� WKH�SDYHPHQW�
VWUXFWXUH���7KH�DVSKDOW�PDWHULDO�VKRXOG�FRPSOHWHO\�SHQHWUDWH�WKH�EDVH�VXUIDFH�DQG�ILOO�DOO�YRLGV���
:DWFK� IRU� GDPDJH� WR� WKH� DVSKDOW� SULPH� FRDW� FDXVHG� E\� WUDIILF� DQG� UHTXLUH� WKH�&RQWUDFWRU� WR�
VDQG��GXVW�RU�UHSDLU�WKH�DVSKDOW�SULPH�FRDW��DV�DSSURSULDWH���3D\�SDUWLFXODU�DWWHQWLRQ�WR�RYHUVSUD\�
DQG�SRWHQWLDO�GDPDJH� WR�DGMDFHQW�SURSHUW\��DQG�QRWLI\� WKH�5HVLGHQW�&RQVWUXFWLRQ�(QJLQHHU� IRU�
DQ\� QHHGHG� DVVLVWDQFH�� � 6HH� 6HFWLRQ� ������ IRU� DGGLWLRQDO� LQIRUPDWLRQ� RQ� WKH� DSSOLFDWLRQ� RI�
DVSKDOW�SULPH�FRDWV��

������ 3267�&216758&7,21�&216,'(5$7,216�

7KH�&RQWUDFWRU�LV�UHVSRQVLEOH�IRU�PDLQWDLQLQJ�WKH�LQWHJULW\�RI�WKH�VDQG�FOD\�EDVH�FRXUVH�GXULQJ�
FRQVWUXFWLRQ�� �'XULQJ�VXEVHTXHQW�RSHUDWLRQV��ZDWFK� IRU�GDPDJH�DQG�GHIHFWV�FDXVHG�E\� WUDIILF�
DQG�HURVLRQ�DQG�UHTXLUH�WKH�&RQWUDFWRU�WR�UHSDLU�WKH�VXUIDFH�RI�WKH�EDVH�LQ�DFFRUGDQFH�ZLWK�WKH�
SURYLVLRQV�RI�WKH�&RQWUDFW��

������ '2&80(17$7,21�$1'�3$<0(17�&216,'(5$7,216�

0HDVXUH�DQG�GRFXPHQW� LQ� WKH�'DLO\�:RUN�5HSRUW� WKH�VXUIDFH�DUHD��L�H���ZLGWK�[� OHQJWK��RI� WKH�
FRPSOHWHG�DQG�DSSURYHG�VDQG�FOD\�EDVH�FRXUVH���3D\PHQW�ZLOO�EH�PDGH�EDVHG�RQ�WKH�&RQWUDFW�
XQLW�SULFH��KRZHYHU��SD\PHQW�DGMXVWPHQW�DSSOLHV�LI�WKH�DYHUDJH�WKLFNQHVV�RI�WKH�EDVH�FRXUVH�LV�
IRXQG�WR�EH�PRUH�WKDQ������LQFK�OHVV�WKDQ�WKH�WKLFNQHVV�VSHFLILHG�LQ�WKH�&RQWUDFW���)RU�H[DPSOH��
LI� WKH� &RQWUDFW� VSHFLILHV� D� ��LQFK� VDQG�FOD\� EDVH� FRXUVH� DQG� WKH� DYHUDJH� WKLFNQHVV� ZDV�
GHWHUPLQHG� WR� EH� ���� LQFKHV�� HQVXUH� WKDW� SD\PHQW� LV� DGMXVWHG� DV� VSHFLILHG�� � (QVXUH� WKDW�
LQHOLJLEOH� TXDQWLWLHV�� VXFK� DV� WKRVH� IRU� FRUUHFWLYH� ZRUN�� DUH� QRW� LQFOXGHG� IRU� SD\PHQW�� 2EWDLQ�
IURP�WKH�&RQWUDFWRU�DOO�LQYRLFHV�IRU�WKH�DVSKDOW�SULPH�FRDW�PDWHULDO��ZKLFK�ZLOO�EH�UHWDLQHG�E\�WKH�
5HVLGHQW�&RQVWUXFWLRQ�(QJLQHHU��DQG�GRFXPHQW�LQ�WKH�'DLO\�:RUN�5HSRUW�WKH�YROXPH�RI�DVSKDOW�
PDWHULDO� XVHG� IRU� DVSKDOW� SULPH� FRDW�� � 3ULPH� FRDW� ZLOO� EH� SDLG� IRU� VHSDUDWHO\� EDVHG� RQ� WKLV�
YROXPH����
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